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Audit report on the consolidated annual accounts issued by an independent 

auditor 

To the shareholders of Viscofan, S.A. 

Report on the consolidated annual accounts 

Opinion 

We have audited the consolidated annual accounts of Viscofan, S.A. (parent company) and subsidiaries (the Group), consisting 

of the statement of financial position at 31 December 2018, the income statement, the statement of comprehensive income, the 

statement of changes in equity, the cash flow statement, all of the foregoing on a consolidated basis, and the notes to the 

consolidated annual accounts for the year then ended. 

In our opinion, the accompanying consolidated annual accounts present fairly, in all material respects, the Group's 

consolidated equity and financial position at 31 December 2018 and the consolidated results of its operations and consolidated 

cash flows for the year then ended in accordance with the International Financial Reporting Standards adopted by the 

European Union (IFRS-EU) and other provisions of the financial reporting framework applicable in Spain. 

Basis for opinion 

Our audit has been carried out in accordance with prevailing Spanish auditing regulations. Our responsibilities under said 

regulations are described below under Responsibilities of the auditor in relation to the audit of the consolidated annual 

accounts. 

We are independent of the Group in accordance with the ethical requirements, including those relating to independence, 

applicable to our audit of the consolidated annual accounts in Spain, as required by auditing regulations. In this respect, we 

have not provided any services other than audit services, nor have any situations or circumstances arisen that, in accordance 

with those regulations, might have undermined said independence. 

We consider that the audit evidence obtained provides a sufficient and appropriate basis for our opinion. 

Key audit matters 

Key audit matters are those that, in our professional judgment, were of most significance in the audit of the consolidated 

annual accounts for the current period. These matters have been addressed in the context of our audit of the consolidated 

annual accounts as a whole and in the preparation of our opinion thereon, and we do not express a separate opinion on these 

matters. 
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Revenue recognition 

 Key aspects of the audit Way in which they have been addressed in the audit 

The most significant item in the Group’s 

income statement is sales (note 5.1 to the 

accompanying consolidated annual 

accounts). 

Our audit procedures have included validating the efficiency 

of the controls over the sales process and verification 

procedures such as: 

• Verifying the design and implementation and operational 
efficiency of the relevant controls that support the integrity of 
sales, including identifying the manual and automatic 
controls of the information systems throughout the process 
used to create orders, generate delivery notes and invoice 
sales. 

• Selecting and verifying, if appropriate, the entries recorded 

in revenue that we considered could give rise to unusual or 

irregular items. 

• Obtaining confirmation of the year-end balances for a 

sample of customers. 

• Verifying that sales have been recognised in the correct 

period based on established terms and conditions. 

• Assessing the reasonableness of fluctuations in sales and 

margins for 2018 compared with trends in the previous year. 

As a result of our tests, we have no relevant 
observations to make regarding this matter. 

This item is a key indicator of the Group’s 

business. 

The Group’s revenues include a multitude 

of transactions and relate mainly to sales 

of artificial wrappings for cold meats and, 

to a lesser extent, sales of electricity 

produced through co-generation systems 

(Note 1 to the accompanying annual 

accounts). 

• Evaluating the adequacy of the revenue recognition criteria, 

taking into account the contract terms and obligations, 

reviewing customer orders. 

Proper control of these operations is 

essential to ensure that sales are 

recognised accordingly, and, therefore is 

a key aspect in our audit. 

• Performing detailed tests on verifying, for a sample, the 

appropriate recognition of transactions through third-party 

supporting documentation. 
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Other information: Consolidated management report 

Other information refers exclusively to the consolidated Management Report for 2018, the preparation of which is the 

responsibility of the parent company’s directors, and which does not form an integral part of the consolidated annual 

accounts. 

Our audit opinion on the consolidated annual accounts does not cover the consolidated management report. Our 

responsibility for the information contained in the consolidated management report is defined in auditing regulations 

that distinguish two levels of responsibility: 

a) A specific level applicable to the non-financial information statement, as well as certain information included in the 

Corporate Governance Report, as defined in article 35.2 b) of Law 22/2015 on auditing, which solely requires that we 

verify whether said information has been included in the management report or where applicable, that the 

management report includes the corresponding reference to the separate non-financial report as stipulated by 

prevailing regulations and if not, disclose this fact. 

b) A general level applicable to other information included in the consolidated management report that consists of 

assessing and reporting on the consistency of that information with the consolidated annual accounts, on the basis of 

the understanding of the Group that we have obtained in the performance of the audit of those accounts, not including 

other information not obtained as evidence during the course of the audit and assessing and reporting on whether the 

content and presentation of that part of the consolidated management report are in conformity with applicable 

legislation. If, based on the work we have performed, we conclude that there are material misstatements, we are 

required to report this fact. 

Based on the work performed, as described above, we have verified that the information referred to in paragraph a) 

above is provided in the consolidated management report, and that the remaining information contained therein is 

consistent with that provided in the 2018 consolidated annual accounts and its content and presentation are in 

conformity with applicable regulations. 

Directors’ and Audit Committee's Responsibility in relation to the Consolidated Annual Accounts 

The directors of the parent company are responsible for drawing up and signing the accompanying annual accounts 

such that they present fairly the Group’s equity, financial situation and performance in accordance with IFRS-EU and 

other provisions of the financial reporting framework applicable to the Group in Spain, and for the internal control 

which they consider necessary to permit the preparation of consolidated annual accounts that are free from material 

misstatements, due to fraud or error. 

In drawing up the consolidated annual accounts, the parent company’s directors are responsible for assessing the 

Group’s ability to continue as a going concern, disclosing, as appropriate, matters relating to going concern and using 

the going concern basis of accounting, unless the directors either intend to liquidate the Group or to cease trading, or 

have no realistic alternative but to do so. 

The parent company's audit committee is responsible for overseeing the preparation and presentation of the 

consolidated annual accounts. 
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Auditors’ responsibilities in relation to the audit of the consolidated annual accounts 

Our objectives are to obtain reasonable assurance that the consolidated financial statements as a whole are free from 

material misstatement due to fraud or error, and to issue an audit report that includes our opinion. 

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 

auditing standards prevailing in Spain will always detect material misstatement when it exists. Misstatements can arise 

from fraud or error and are considered material, if individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of the consolidated annual accounts. 

As part of an audit in conformity with auditing regulations in Spain, we exercise our professional judgement and 

maintain professional scepticism throughout the audit. In addition: 

• We identify and assess the risks of material misstatement of the consolidated annual accounts whether due 

to fraud or error, design and perform audit procedures responsive to those risks and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting material misstatement due to 

fraud is higher than in the case of a material misstatement due to error, as fraud may involve collusion, forgery, 

deliberate omissions, misrepresentations, or the override of internal control. 

• We obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not to express an opinion on the effectiveness of the Group's internal 

control. 

• We assess whether the accounting policies applied are appropriate and the reasonableness of the accounting 

estimates and the related disclosures by the parent company’s directors. 

• We conclude on the appropriateness of the directors' use of the going concern basis of accounting and based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, 

we are required to draw attention in our audit report to the related disclosures in the consolidated annual accounts or, 

if such disclosures are inadequate, to modify our opinion. Our conclusions are based on audit evidence obtained up to 

the date of our audit report. 

However, future events or conditions may cause the Group to cease to continue as a going concern. 

• We evaluate the overall presentation, structure and content of the consolidated annual accounts, including 

the disclosures, and assess whether the consolidated annual accounts represent the underlying transactions and events 

in a manner that achieves fair presentation. 
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• We obtain sufficient and adequate evidence in relation to the financial information of the companies or the business 

activities within the Group to express an opinion on the consolidated annual accounts. We are responsible for the 

direction, supervision and performance of the Group audit. We remain solely responsible for our audit opinion. 

We communicate with the parent company’s Audit Committee in relation to, among other matters, the planned scope and 

timing of the audit and the significant audit findings, as well as any major internal control deficiency that we identify in the 

course of our audit. 

We also provide the parent company’s audit committee with a statement to the effect that we have complied with applicable 

ethical requirements, including those of independence, and we have notified the Audit Committee of any issues that could 

reasonably pose a threat to our independence and, if appropriate, the relevant safeguards. 

Among the matters communicated to the parent company’s audit committee, we determine those that have been of the 

greatest significance in the audit of the consolidated annual accounts for the current period and which therefore are key 

audit matters. 

We describe these matters in our audit report unless law or regulation precludes the public disclosure of the matter 

concerned. 

Information on other legal and regulatory requirements 

Additional report for the parent company’s audit committee 

The opinion expressed in this report is consistent with the content of our additional report for the parent company’s Audit 

Committee dated 28 February 2019. 

Term of engagement 
We were appointed Group auditors for a three-year period as from the year ended 31 December 2017 at the Ordinary and 

Extraordinary General Meeting of shareholders held on 27 April 2017. 
 
Services rendered 
Non-audit services provided to the audited Group are detailed in note 26 to the consolidated annual accounts. 

 
PricewaterhouseCoorpers Auditores, Sl.L (S0242) 
 
 
 
 
 
David Zubizarreta Lecumberri (21650) 
 
28 February 2019 
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Auditor’s report on the “Information concerning the System of Internal Control over Financial Reporting (SICFR)” of 

Viscofan S.A. for 2018 

For the Directors: 

At the request of the Board of Directors of Viscofan, S.A. (hereinafter, the Entity) and pursuant to our proposal letter date d 

21 December 2018, we have applied certain procedures to the accompanying “Information concerning the SICFR” included 

in pages 56 to 67 of the Annual Corporate Governance Report" (ACGR) of Viscofan, S.A. for 2018, which summarises the 

Entity's internal control procedures with respect to its annual financial information. 

The Board of Directors is responsible for taking the measures that are necessary to reasonably assure the implementation, 

maintenance and oversight of an appropriate internal control system, and for developing improvements to this system and 

preparing and establishing the content of the accompanying Information concerning the SICFR. 

In this connection, it should be borne in mind that, irrespective of the design quality and efficiency of the Entit y’s system of 

internal control over its annual financial reporting, it can only provide reasonable - but not absolute - assurance in relation 

to the objectives it seeks to achieve due to the limitations inherent to any internal control system.  

In the course of our audit work on the annual accounts in accordance with Technical Auditing Standards, the sole purpose 

of our evaluation of the Entity's internal control system is to enable us to establish the scope, nature and timing of the au dit 

procedures on the Entity's annual accounts. Accordingly, our internal control evaluation performed for the purposes of our 

audit is not sufficient in scope to enable us to issue a specific opinion on the efficiency of the system of internal control  over 

the regulatory annual financial reporting. 

For the purposes of the present report, we have only applied the specific procedures described below and indicated in the 

Guidelines concerning the Auditor's Report on the Information concerning the System of Internal Control over Fi nancial 

Reporting for listed entities published by the National Securities Market Commission on its website, which lays down the 

work to be performed, the scope of the work and the content of this report. In view of the fact that, in any event, the scope  

of the work resulting from these procedures is limited and substantially less than the scope of an audit or an internal 

control system review, we do not express an opinion on its effectiveness, its design or operational efficiency, in relation t o 

the Entity's annual financial reporting for 2018 described in the accompanying SICFR Information. Therefore, had we 

applied additional procedures to those determined by said Guidelines or had we performed an audit or review of the 

internal control system in relation to the regulatory annual financial reporting, other matters could have come to light of 

which you would have been informed. 

As this special work does not constitute an audit and is not subject to the Audit Law, we do not express an audit opinion in 

the terms envisaged in said legislation. 
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The procedures applied are as follows: 

1. Reading and understanding of the information prepared by the Entity in relation to the SICFR – breakdown 

included in the management report – and evaluation of whether said information covers all the data required 

as per the minimum content described in Section F of the model Annual Corporate Governance Report, as 

established in Circular 5/2013 of the National Securities Market Commission dated 12 June 2013, 

subsequently amended by Circular 7/2015 of the National Securities Market Commission dated 22 December  

2015 and Circular 2/2018 of the National Securities Market Commission dated 22 June 2018.  

2. Making enquiries of personnel in charge of preparing the information mentioned in 1. above in order to: (i) 

obtain an understanding of the process followed in its preparation; (ii) obtain information that enables us to 

assess whether the terminology used is in line with the framework of reference; (iii) obtain information as to 

whether the control procedures described are implemented and functioning in the Entity.  

3. Review of supporting documentation explaining the information described in 1. above and which will mainly 

comprise the information made directly available to the persons responsible for preparing the information on 

the SICFR. In this respect, that documentation includes reports prepared by the internal audit function, senior 

management and other internal and external specialists in their functions supporting the Audit Committee.  

4. Comparison of the information detailed in 1. above with the knowledge of the Entity’s SICFR obtained 

from the application of the procedures performed within the framework of the audit of the annual 

accounts. 

5. Reading of the minutes of meetings of the Board of Directors, Audit Committee and other 

committees of the Entity for the purpose of evaluating consistency between the matters dealt with 

therein in relation to the SICFR and the information described in 1. above.  

6. Obtaining the letter of representation concerning the work performed, duly signed by the persons 

responsible for the preparation and drafting of the information mentioned in 1. above. 

As a result of the procedures applied to the Information concerning the SICFR, no inconsistencies or incidents have come 

to light that could affect it. 

This report has been prepared exclusively within the framework of the requirements of Article 540 of the Spanish 

Companies Act and Circular No. 5/2013 of the National Securities Market Commission of 12 June 2013, amended by  

Circular No. 7 2015 of the National Securities Market Commission of 22 December 2015 and Circular 2/2018 of the 

National Securities Market Commission of 12 June 2018, for the purposes of the description of the SICFR in Annual 

Corporate Governance Reports. 

 

 

PricewaterhouseCoooers Auditores, S.L.  

David Zubizarreta Lecumberri  

28 February 2019 

2 

 

 



 

 

Viscofan, S.A. and 

Subsidiaries 
Independent verification report of 

the 2018 Consolidated non-financial 

information statement concerning 

Viscofan, S.A. and Subsidiaries of 

28 February 2019 



 

 

 

Torre Picasso 
28020 Madrid 
Spain 

Deloitte, S.L. 
Plaza Pablo Ruiz Picasso, 1  

Tel:+34 915 14 50 00 
www.deloitte.es 

INDEPENDENT VERIFICATION REPORT 

To the shareholders of Viscofan, S.A. 

Pursuant to Article 49 of the Code of Commerce, we have performed a verification, with a limited scope of 

assurance, of the non-financial information identified in the GRI table and in the non-financial information 

statement (hereinafter, NFIS) included in the Consolidated Management Report (hereinafter, CMR) 

concerning Viscofan, S.A and subsidiaries (hereinafter, Viscofan or the Group) corresponding to the financial 

year ending 31 December 2018. 

The CMR includes information in addition to the details required by trade regulations in force in terms of 

non-financial reporting and the core Global Reporting Initiative standards to produce sustainability reports 

(hereinafter, GRI standards), which have not been included in our verification work. In this connection, our 

work has been limited exclusively to verifying the information identified in the "GRI Table" and in the 

"Contents of Law 11/2018" table from Chapter 7 of the CMR. 

Responsibility of the Directors 

Viscofan's Board of Directors is responsible for the preparation of the Group's Consolidated Management 

Report, in addition to its content. The NFIS featured in the CMR has been prepared in line with the contents 

of the trade regulations in force and following the core GRI standards, in addition to the other criteria set 

out pursuant to the provisions for each topic in the "GRI Table" and in the "Contents of Law 11/2018" table 

from Chapter 7 of the CMR. 

This responsibility includes the design, roll-out and maintenance of internal control that is considered 

necessary to ensure the CMR is free from material misstatement, whether due to fraud or error.  

The directors at Viscofan are also responsible for defining, implementing, adapting and maintaining the 

management systems from which the information required to prepare the CMR is obtained. 

Our independence and quality control 

We have satisfied the independence requirements and other requirements set out in the Code of Ethics for 

Professional Accountants issued by the International Ethics Standards Board for Accountants (IESBA), which 

is based on the fundamental principles of integrity, objectiveness, professional competence, diligence, 

confidentiality and professionalism. 

Our company applies International Standard on Quality Control 1 (ISQC 1) and thus mainta ins a global 

quality control system that encompasses documented policies and procedures concerning compliance with 

ethics requirements, professional rules and the applicable legal and regulatory provisions.  

The work team was made up of experts in reviewing Non-Financial Information and, specifically, information 

on economic, social and environmental performance. 
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Our responsibility 

Our responsibility is to provide our conclusions in an independent limited assurance verification report 

based on the work carried out, which corresponds exclusively to the 2018 financial year. The data 

corresponding to previous years was not subject to the verification provided for in the trade regulations 

in force. 

We have performed our verification work in line with the requirements established in the revised 

International Standard on Assurance Engagements 3000 in force "Assurance Engagements Other Than 

Audits or Reviews of Historical Financial Information" (ISAE 3000 Revised) issued by the International 

Auditing and Assurance Standards Board (IAASB) of the International Federation of Accountants (IFAC) 

and the Guidelines on verification works concerning non-financial information statements issued by the 

Spanish Chartered Accountants Association. 

In a work of limited assurance, the procedures carried out vary in nature and time, and their scope is 

smaller than reasonable assurance works; therefore, the assurance obtained is substantially smaller.  

Our work has consisted of preparing questions for management, in addition  to the different departments 

at Viscofan that have participated in the creation of the CMR, in the review of processes to gather and 

validate the non-financial information presented in the CMR and in the application of specific analytical 

procedures and sample revision tests described below: 

• Meetings with Viscofan staff to understand the business model, the policies and management 

approaches applied, the main risks relating to these maters and obtain the necessary information 

for the external review. 

• Analysis of the scope, relevance and integrity of the content included in the non-financial 

information of the CMR based on the materiality analysis performed by Viscofan and described in 

the "Materiality" chapter of the CMR, in addition to considering the content required in the trade 

regulations in force. 

• Analysis of the processes to gather and validate the 2018 data presented in the CMR's non -financial 

information. 

• Revision of information relative to risks, policies and management approaches applied in relation to 

the material aspects identified set out in the "Materiality" chapter of the CMR. 

• Confirmation that the financial information used to respond to the contents of GRI and NFIS 

standards has been obtained from Viscofan's annual accounts. 

• Confirmation, by tests, based on a sample selection of information corresponding to the contents of 

non-financial information included in the 2018 CMR and its appropriate compilation using the data 

supplied by Viscofan's sources of information. 

• Submission of a representation letter by the Directors and Management. 



 

 

 

Conclusion 

Based on the procedures carried out in our verification and the evidence obtained, we have not 

identified any aspect that leads us to believe that: 

a) The non-financial information identified in Viscofan's "GRI Table" corresponding to the financial 

year ending 31 December 2018 has not been prepared, in all its significant aspects, in line with 

the core GRI standards. 

b) Viscofan's NFIS corresponding to the financial year ending 31 December 2018 has not been 

prepared, in all its significant aspects in line with the contents of the trade regulations in force 

and following the GRI standard criteria selected, in addition to the other criteria set out 

pursuant to the provisions for each topic in the "GRI Table" and in the "Contents of Law 

11/2018" table from Chapter 7 of the CMR. 

Use and distribution 

This report has been prepared in response to the requirement established in the trade regulations in 

force in Spain, meaning it may not be appropriate for other purposes and jurisdictions. 
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